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In 1990, the non-financial private sector, 
which includes households, private non-profit 
institutions serving households and non-
financial corporate and quasi-corporate 
enterprises, registered a smaller deficit in net 
change in financial assets and liabilities. This 
stood at a bare 1% of gross domestic product 
as opposed to slightly over VÆ % in the 
previous year. The explanation was the 
slowdown in the Spanish economy, together 
with a marked weakening of investment 
growth. The rise in interest rates was another 
contributory factor, backed by the Banco de 
España's lower ceiling on the extension of 
domestic loans to the non-financial private 
sector, introduced as part of their stabilization 
policies. 
The deficit in the general government 
sector rose considerably in 1990 (see 
diagram). A higher share of this deficit was 
accounted for by local government. 
On the other hand, the deficit in the net 
change in financial assets and liabilities of the 
Spanish national economy vis-à-vis the rest 
of the world stabilized in 1990. The Banco de 
España's currency reserves rose further as a 
result of extensive capital imports. 
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Financial transactions 
Key macroeconomic data 
Economic growth slowed in Spain in 1990 
compared with the previous three years. 
Whereas real GDP for the years 1987, 1988 
and 1989 rose by an average of over 5% per 
annum, the 1990 growth rate fell to something 
over 31/2 %. In contrast, the GDP deflator rose 
by half a percentage point from the previous 
year's figure, to just under TA %. The fall in 
economic growth was particularly noticeable 
with respect to gross capital formation, the 
annual growth of which fell in nominal terms 
by one-third in 1990 as compared with the 
previous year. At over 13%, however, it was 
still two percentage points above the growth 
rate for nominal GDP. The contraction in 
economic growth was further accompanied by 
a large fall in import growth, and yet imports in 
1990 rose, in value terms, by one percentage 
point more rapidly than exports. This led, as 
in the previous year, to a negative net export 
of goods and services of just under 31/2 % of 
GDP. In contrast, the deficit on current 
account rose from 3% in 1989 to 31/2 % in 
1990. 
As regards monetary policy, most of the 
measures adopted in 1989 after Spain had 
joined the European Monetary System 
exchange rate mechanism continued in force 
in 1990. The intervention rates were 
unchanged, and the obligation to sterilize a 
part of foreign borrowings at the central bank 
remained. The ceiling for the expansion of 
domestic loans to households and corporate 
enterprises was lowered by as much as three 
percentage points to 10%, but this was not 
sufficient to meet all the self-imposed 
monetary policy targets. The growth rate for 
the broad measure of money supply (ALP -
Activos líquidos del Publico) exceeded the 
upper limit of the target band set for 1990 by 
almost two percentage points and the 
previous year's growth rate by half a 
percentage point. Growth rates for the 
narrower definitions of money supply - M3, M2 
and M1 - were as much as 4Vz, 6 Ve and 13 
percentage points above the previous year's 
figures. In terms of annual average, however, 
short-term interest rates rose by around half a 
percentage point and long-term rates by 
around one percentage point over the 
previous year, mainly as a result of the ceiling 
on domestic loans to the private sector. The 
Spanish peseta remained firm within the 
European Monetary System, taken as an 
average over the year, partly as a result of the 
long-term net capital imports needed to 
finance the deficit on current account. 
Spain's economic development is reflected in 
the financial accounts for the various sectors 
and sub-sectors in 1990 as follows: 
Credit institutions and 
insurance enterprises sectors 
The structure of the financial account for the 
combined sub-sectors other monetary 
institutions and other credit institutions 
(S42/S43) was determined mainly by three 
measures affecting the Spanish money and 
capital markets in 1990. 
Firstly, during the last ten days of March 1990, 
the Banco de España reduced the minimum 
reserve ratio from 17% to 5%. To stem what 
would otherwise have been a sudden 
increase in liquidity, the credit institutions had 
to subscribe for certificates of deposit issued 
by the Banco de España, which bore interest 
at 6% per annum and were not freely 
negotiable. These changes were reflected in 
the financial account of the credit institutions 
mainly as an exchange of assets between the 
headings currency and transferable sight 
deposits and other deposits. 
In addition, the reform of the Spanish mini-
mum reserve system was accompanied by a 
change on the conduct of monetary policy. 
Since May 1990 the liquidity of the Spanish 
economy is controled by open market opera-
tions taking the form of repurchase agree-
ments on the Banco de España certificates of 
deposit. These transactions, which replaced 
the monetary regulation loans, are recorded in 
the financial account under other deposits. 
Net change in financial assets and liabilities 
Sectors 
Credit institutions (S40) 
and insurance enterprises (S50) 
Households (S80) and private 
non-profit institutions serving households (S70) 
Non-financial corporate and 
quasi-corporate enterprises (S10) 
General government (S60) 
National economy 


























Secondly, loans granted by the credit 
institutions fell by one-sixth in 1990 compared 
with the previous year, owing to the lower 
ceiling on credit expansion for the households 
and corporate enterprises sectors. 
Thirdly, competition between credit institutions 
for transferable sight deposits in national 
currency, on which sizeable interest rates 
were offered, grew fiercer. Growth in this field 
accounted for almost one-third of additional 
liabilities. In particular, households and corpo-
rate enterprises increased their transferable 
sight deposits in national currency at the 
expense of time and savings deposits. In 
contrast to this, credit institutions accepted a 
much greater amount of time and savings 
deposits in foreign currency than in the past. 
Apart from the impact of the revised minimum 
reserve system and the new focal point of 
monetary policy, the main feature of the 
Banco de España's financial account (S41) for 
1990 was further inflows of foreign currency. 
In the case of insurance enterprises (S50), 
which have undergone to a structural change 
since the midst 1980s, the sharp rise in insur-
ance technical reserves continued in 1990. 
The combined households and private 
non-profit institutions serving households 
sector 
There was a sharp rise in the net change in 
financial assets and liabilities of the sectors 
households (S80) and private non-profit 
institutions (S70), compared with the 1989 
figures. The boost in interest rates resulting 
from credit restrictions led to increased 
savings alongside a rise in the acquisition of 
interest-bearing financial assets and at the 
same time curbed loans to finance consumer 
durables and housing construction. There 
was also an exceptional rise in the gross 
saving of the combined sector as a result of 
the deferment of tax refunds from the final 
quarter of 1989 to the first quarter of 1990. 
Whilst the borrowing of households and 
private non-profit institutions fell by one-eighth 
in 1990 compared with 1989, in peseta terms 
there was a slight rise in the acquisition of 
financial assets. Thus the structure of invest-
ments was dominated by the interest-related 
competition of the credit institutions for trans-
ferable sight deposits. The percentage share 
of the change in financial assets accounted 
for by currency and transferable sight deposits 
in national currency doubled. At 55%, it was 
twice as high as the share of time and savings 
deposits in national currency which in pre-
vious years had been by far the most 
important item. Furthermore, households and 
private non-profit institutions carried out only a 
comparatively limited amount of switching of 
financial assets. 
The non-financial corporate and 
quasi-corporate enterprises sector 
In contrast to the situation with the combined 
sector households and private non-profit 
institutions serving households, the net 
change in the financial assets and liabilities of 
the non-financial corporate and quasi-
corporate enterprises sector (S10) was not 
only negative but moved towards an even 
greater deficit than in previous years. The 
deterioration was still only moderate, however, 
partly because of the slowdown in the growth 
of gross capital formation (which was 
nevertheless, in terms of GDP, running at a 
high level) and partly because of the increase 
in gross saving. 
During 1990, only two-thirds of the external 
financing of corporate enterprises was in the 
form of borrowing. Owing to the ceiling on 
credit expansion and the resulting rise in 
interest rates, net bank borrowings, in 
particular, were lower. Primarily, short-term 
bank loans were replaced by a rapidly 
developing market for bills and short-term 
bonds, used by corporate enterprises mainly 
for liquidity equalization. For this reason, the 
unconsolidated financial account of the 
corporate enterprises shows a sharp rise in 
the bills and short-term bonds entry on both 
sides. On the other hand, the unconsolidated 
financial account contracted in 1990 because 
the rise in trade credits granted by corporate 
enterprises (which is estimated only indirectly) 
was less steep than in 1989. 
In 1990, corporate enterprises were financed 
by shares and other equities at roughly the 
same level as in the previous two years. 
Once again, it was mainly foreign investors 
who took up such securities, whilst there was 
a net fall in those held by Spanish 
households and private non-profit institutions. 
The general government sector 
The deficit in the net change in financial 
assets and liabilities in the general 
government sector (S60) increased in 1990 to 
almost 4% of GDP as opposed to only just 
over 3% in 1989. This sector's three sub-
sectors were almost equally responsible for 
this increase of 570 000 million pesetas. If, 
however, for the sake of comparability, the tax 
refunds to households, which were deferred 
from the final quarter of 1989 to the first 
quarter of 1990, are discounted, the deficit 
would be smaller as a percentage of GDP 
than in 1989. Even without this correction, 
however, the volume of public investment was 
again much higher than the net change in 
financial assets and liabilities. 
The deficit of the sub-sector central govern-
ment (S61) was slightly above 2>A % of GDP 
in the year under review, financed primarily by 
the issue of bills and short-term bonds and 
long-term bonds, which accounted for over 
90% of additional liabilities, in the case of net 
new borrowings, by far the largest creditors 
were once again the credit institutions. 
Since 1987, the net change in the financial 
assets and liabilities of the local government 
sub-sector (S62) has shown a steadily 
increasing deficit, financed to an ever greater 
extent in 1990 by bank loans. On the other 
hand, holdings of bills and short-term bonds, 
which had risen sharply in 1989 as a result of 
the issue of Pagarés Forales (promissory 
notes), declined somewhat under central 
government pressure. For the first time since 
1986, the sub-sector social security funds 
(S63) recorded a negative net change in 
financial assets and liabilities. 
National economy 
vis-à-vis the rest of the world 
In 1990, there was only a slight fall in Spain's 
net change in financial assets and liabilities in 
relation to the rest of the world (S90), which 
by definition corresponds largely to the 
balance on current account. As in 1989, the 
deficit was running at slightly over 3% of GDP. 
The trade balance was mainly responsible for 
stabilizing the balance on current account: 
measured against GDP, the import surplus fell 
by almost one percentage point to just over 
6V2 %. On the other hand, there were smaller 
surpluses in net invisibles and net transfer 
payments, net revenue from travel showing a 
particularly sharp fall. 
There was a considerable rise in Spain's 
financial assets and liabilities in relation to the 
rest of the world in the wake of the lifting of 
almost all restrictions on capital movements. 
As regards capital imports, the acquisition of 
shares and other equities by foreign investors 
rose once again, even if only slightly, although 
their share of capital imports fell back to 30% 

σ> Financial Accounts - Spain 1990 
million Spanish pesetas r= 
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Financial transactions ^"""""■"N. 
Chang« in «ssete 
Currency and transferable sight deposits 
- in national currency 
- in foreign currency 
Net position in the IMF 
Ecu position vis-à-vis the EMC F 
Other deposits 
- in national currency 
- in foreign currency 
Insurance technical reserves 
Bills and short-term bonds 
Long-term bonds 
Shares and other equities 
Financial gold 
Special drawing rights (SDRs) 
Loans 
Chang« In liabilities 
Currency and transferable sight deposits 
- In national currency 
- In foreign currency 
Net position in the IMF 
Other deposits 
• in national currency 
- in foreign currency 
Insurance technical reserves 
Bills and short-term bonds 
Long-term bonds 
Shares and other equities 
Special drawing rights (SDRs) 
Loans 
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4 612 900 
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-1 592 000 
Financial Accounts - Spain 1990 
million ecus 
Change In assets 
Currency and transferable sight deposits 
- in national currency 
- in foreign currency 
Net position in the IMF 
Ecu position vis-à-vis the EMCF 
Other deposits 
- in national currency 
- in foreign currency 
Insurance technical reserves 
Bills and short-term bonds 
Long-term bonds 
Shares and other equities 
Financial gold 
Special drawing rights (SDRs) 
Loans 
















Net change in financial assets and liabilities 











































































































Currency and transferable sight deposits 
- in national currency 
- in foreign currency 
Net position in the IMF 
Other deposits 
- In national currency 
- in foreign currency 
Insurance technical reserves 
Bills and short-term bonds 
Long-term bonds 
Shares and other equities 






















































































































































































































































































9 953 13 052 ■14 891 -10 631 -3 620 - 640 -12311 

Financial Accounts - Spain 1989 
million ecus n= 
-
77 V Sectors 
Financial transactions " . 
Change In assets 
Currency and transferable sight deposits 
- in national currency 
- in foreign currency 
Net position in the IMF 
Ecu position vis-à-vis the EMCF 
Other deposits 
- in national currency 
- In foreign currency 
Insurance technical reserves 
Bills and short-term bonds 
Long-term bonds 
Shares and otter equities 
Financia) gold 
Special drawing rights (SDRs) 
Loans 
Chang« In UabilltJes 
Currency and transferable sight deposits 
- in national currency 
- in foreign currency 
Net position in the IMF 
Other deposits 
- in national currency 
- in foreign currency 
Insurance technical reserves 
Bills and short-term bonds 
Long-term bonds 
Shares and other equities 
Special drawing rights (SDRs) 
Loans 
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- 1 6 6 6 
- 12 
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- 3 4 1 9 

















































- 2 062 

















































































































































































Financial Accounts - Spain 1988 
million Spanish pesetas 
r= 
-
ir y Sectors 
- » ^ ^ 
' ^ ^ ^ v ^ ^ 
Financial transactions ^ ^ ^ 
Change in assets 
Currency and transferable sight deposits 
- in national currency 
- in foreign currency 
Net position in the IMF 
Ecu position vis-à-vis the EMCF 
Other deposits 
- In national currency 
- in foreign currency 
Insurance technical reserves 
Bills and short-term bonds 
Long-term bonds 
Shares and other equities 
Financial gold 
Spedai drawing rights (SDRs) 
Loans 
Change In liabilities 
Currency and transferable sight deposits 
- in national currency 
- in foreign currency 
Net position in the IMF 
Other deposits 
- in national currency 
- in foreign currency 
Insurance technical reserves 
Bills and short-term bonds 
Long-term bonds 
Shares and other equities 
Special drawing rights (SDRs) 
Loans 






















































































































6 457 200 
1 418 700 
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-1 378 300 











































































































































- 348 900 





Financial transactions ^ * * ^ 
Chang« in assets 
Currency and transferable sight deposits 
- in national currency 
- in foreign currency 
Net position in the IMF 
Ecu position vis-à-vis the EMCF 
Other deposits 
- in national currency 
• in foreign currency 
Insurance technical reserves 
Bills and short-term bonds 
Long-term bonds 
Shares and other equities 
Financial gold 
Special drawing rights (SDRs) 
Loans 
Chang« in liabilities 
Currency and transferable sight deposits 
- in national currency 
- in foreign currency 
Net position in the IMF 
Other deposits 
- in national currency 
- in foreign currency 
Insurance technical reserves 
Bills and short-term bonds 
Long-term bonds 
Shares and other equities 
Special drawing rights (SDRs) 
Loans 































































- 5 1 7 7 
4 076 






















































































































- 1 2 1 8 






















































- 4 401 
Total 
S60 





























- 1 0 0 1 7 











































































































































- 2 536 
Methodological Notes 
The sectors and sub-sectors, together with 
financial transactions, are delimited in line with 
the European System of Integrated 
Economic Accounts (ESA), second edition. 
In order to identify the headings clearly, the S 
and F codes of the ESA are given. Instead of 
the rest of the world (S90), the national 
economy in the form of the consolidated 
financial account of the domestic sectors vis-
à-vis the rest of the world is shown. Changes 
in the financial assets of this account are, for 
every F code heading, identical with changes 
in the liabilities of the rest of the world and 
vice versa. 
The financial accounts ideally show trans-
actions in the various financial assets within a 
given reporting period, valued at transaction 
prices. There is thus a definitional difference 
between these accounts and those showing 
changes in stocks, which indicate differences 
between closing and opening stocks in a 
given reference period valued at the prices on 
given reference dates. As well as this 
difference in valuation, the method of covering 
changes in quantity not attributable to finan-
cial transactions also varies. Nevertheless, in 
practice some financial account headings are 
estimated from changes in stocks, which also 
implies that, for the changes in financial 
assets or liabilities in question, only the figures 
for the increased and decreased balances 
during the reporting period are available. 
A specific arithmetical formula applies to 
the financial accounts of the domestic sectors 
and the rest of the world taken together. For 
each F code heading, the sum total of 
changes in financial assets across all the 
sectors is equal to the corresponding sum 
total of changes in liabilities. Thus the sum 
total of changes in financial assets calculated 
across all F code sectors and headings gives 
a result identical to the sum total of changes 
in liabilities, and net changes in financial 
assets and liabilities, totalled across all 
sectors, amount to zero. 
The balance of a financial account should in 
theory be equal to the balance of the 
corresponding capital account, i.e. the net 
lending or net borrowing of the appropriate 
sector or sub-sector. However, since the two 
balances are calculated in different ways and 
on the basis of different statistical data, there 
is in most cases a statistical difference 
between them, an "adjustment item". 
The financial accounts for Spain were 
supplied to the Statistical Office of the 
European Communities (Eurostat) by the 
Banco de España in thousand million pesetas. 
These were converted to ecus using the 
following annual average exchange rates: 
1990 - 129.316; 1989 - 130.406; 1988 -
137.600 pesetas per ecu. The loans heading 
(F70/F80) is not available in a breakdown into 
short-term (F70) and medium and long-term 
loans (F80). Spain's financial accounts are 
predominantly unconsolidated. 
The following Eurostat publications contain 
harmonized financial accounts for the 
European Community Member States: 
"Money and finance", "National Accounts ESA 
- Detailed tables by sector" and "General 
government accounts and statistics". 
Further information on the financial account is 
available from the Financial and Monetary 
Statistics Unit of the Statistical Office of the 
European Communities, Jean Monnet 
Building, L-2920 Luxembourg. Methodology: 
Werner Bier, Tel. (..352) 4301-3722; Data 
management: Thomas McGrath, Tel. (..352) 
4301-3716. 
